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BSNL, MTNL merger plan
back on dlscusswn table

New Delhi, March 7: Aftera
hiatus of few years, the pro-
posal to merge BSNL and
MTNL is back on the discus-

siontable withtopofficialsat

thetelecomdepartmentonce
againbrainstormingonvari-
ous options before the two
loss-making, state-owned en-
tities. According to a highly-
placed source in the Depart-
ment of Telecom, a top-level
meeting recently discussed
possibility of merging both
the entities that are facing fi-
nancial stress due toincreas-
ingcompetition in thesector.
Another official said that
in the first phase, BSNL is
keen on picking up mobile
" operations of MTNL in Gur-
gaon, Noida and Faridabad,
where it is already offering
landline and broadband ser-
vices.

The other option could be
the acquisition of MTNL's
mobile operations in Delhi
and Mumbai-the two metros
it operates in. BSNL, on the
other hand, operates in rest
of India. The meeting, head
by the then Telecom Secre-
tary JS Deepak, was held 2-3
weeksagoandideaisgaining
ground onceagain.
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The idea of merging the
two firms was first mooted
yearsagoby thethentelecom
minister Pramod Majahan
and has been deliberated up-
on a few times since then. Of-
ficials said however that the
talks on the merger have
been revived at the instance
of senior officials in the gov-
ernment. On the hurdles to

the move, sources said,
staffingand salaryrelated is-
suesposeabigchallenge.

Besides, they said, MTNL
is debt-laden and while the
move will be a positive for it,
BSNL will have to bear the
brunt.

MTNL has been reeling
under “serious” debt prob-
lem and is borrowing money
to meet its day-to-day re-
quirements. In written reply
tothe RajyaSabhain Novem-
ber last year, Communica-
tions Minister Manoj Sinha
hadsaid: “Incaseof MTNL, it
hasbeengoingslowin upgra-
dation of equipment during
thelast4-5yearsduetosevere
financial problems. MTNLis
under serious debt burden
and is borrowing money to
meet its day to day require-
ments.” PTI
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