¥ BHARAT BROADBAND NE™T ORK LIMITED

CIN: U64100DL2012G01232070
BALANCE SHEET AS.AT 31st MARCH, 2023

[Amodnt InRs.) | |

: As at As-at
Pariculars Note NO-I 51 March, 2023 31st March, 2022
. |EQUITY AFD LIABILITIES
1 |Shareholders' Funds
(a) Share Capital 3 600,000,030 600,000,030
(b) Reseres and Surplus 4 250,223,021 249,217,354
850,223,051 849,217,384 'r
2 |Share applicatio® money pending allotment - =
3 [Non-Currant Liabilities |
(a) Long-Term Borrowings - = ‘
(b) Deferred Tax Liabilities (Net) 5 = =
(c) Other Long Ter Liabilities 6 44,079,078,878 38,029,004,634
(d) Long-Term Provisions i 33,116,684 23,570,495
44,112,195,562 38,052,676,129
4 |Current Liabilities
(a) Short-Tem’Borrowings = =
(b) Trade Payables 8
(A) Total outstanding dues of Micro 20,729,764 31,511,283
Enterprises and Small Enterprises |
(B) Total outstanding dues of Creditors other 2.993.813,635 6,945,275,014 |
th ¥l Micro Enterprises and Small |I
(c) Other Current Liabilities 9 144,382,818,691 161,260,208,184
(d) Short-Term Provisions 10 1,169,151,367 9,164,055,516
148,566,513,457 177,401,049,997

TOTAL | 193,528,952,070 216.302.842.510
1. |ASSETS
1 Non Current Assets
(a) Property, Plant & Equipment & Intangible Assets 11 |
(A) Propery, Plant & Equipment 455,126 418,764 |
(B) Intangible Assets 395 394
(C) Capital Work-in-Progress 103,223,243,799 49,578,930,039 ‘
' 103,223,599,320 49,579,349,197
(b) Deferred Tax Assets (Net) 5 - :
(c) Long-Term Loans and Advances 12 34,553,486,469 81,061,957,980
(d) Other Non-Current Assets 13 44,931,998,386 38,931,912,823
79,485,484,855 119,993,870,803
2 iCurrent Assets
(@) Inventories - -
(b) Trade Receivables 14 420,576,571 494,659
(c) Cash and Cash equivalents 15 8,991,001,517 41,376,308,111
(d) Short-Term.Loans and Advancs 16 1,225,945,113 5,220,281,342
(e) Other Current Assets 17 182,134,694 132,538,398
10,819,747,895 46,729,622,610
TOTAL 193,528,932,070 216,302,842,510
Significant Accounting Policies 2
Other Notes 24-39

The Accompanying Notes.are an Integral Par of the Financial Statements (Notes 1-39)
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BHARAT BROADBAND NETWORK LIMITED
CIN : U64100DL2012G0I232070
CASH FLOW STATEMENT FOR THE PERIOD ENDED 31ST MARCH, 2023

Particulars

(Amount in Rs.)

Figures for current reporting
period ending 31.03.2023

Figures for previous reporting
period ending 31.03.2022

CASH FLOW FROM OPERATING ACTIVITIES

Profit before tax 1,343,897 (24,874,203)

Adjustments to reconcile profit before tax to net cash flows
Depreciation and amortisation Exgenses - -
Unrealised foreign exchange (gain)/loss (net} - =
Provision for doubtful trade receivables 33,114,970 2,569,824
interest income (42,884,005) (32,895,033)
Other non operating income (10,018,016,248) (14,712,758,815)
Interest Expenses - 2
Income Tax (338,230) =

Operating Profit before working capltal changes (10,026,779,616) (14,767,958,227)

Movement in working capital

(Increase) / Decrease in Trade Receivables (453,196,883) 87,693,616
| __(Increase) / Decrease in Short-term loan and advances 3,994,336,228 1,748,441,658
(Increase) / Decrease in Other Current Assets (49,596,296) 27,685,545,717
Increase / (Decrease) in Short Term provision (7,994,904,149) (710,151,342)
Increase / (Decreasej in Trade Payables (3,962,242,899) 2,054,320,711
Increase / (Decrease) in Other Current Liabilities and Provisions (14,413,114,147) (50,634,239,783)
(Increase) / Decrease in Other non current assets (3,000,085,563) {(10,152,357,943)
Cash generated from/(Used) in operations (28,878,803,706) {29,920,847,366)
___Direct taxes praid {net of refunds; -
(38,905,583,322) (44,688,805,593)

Net Cash flow from/{used) in Operating Activities (A)
CASH FLOW FROM INVESTING ACTIVITIES

Capital Work in Progress

(53,644,313,760)

(18,311,309,377)

(8,769,115,858)

(11,789.824,387)

Long Term Advances

46,508,471,511

7,300,168,053

__Long term Liabilities e i 6,050,074,244  9,403,521,439
__Maturity of Bank deposits =~ 2 10,208.096,765 (6,477,395,652} |
__Ir-ome from others A 10,018,016,248 14,712,758,815
__Interest incoime received 42,884,005 32,895,033
Net cash flow/(used) in Investing Activities {B) - 10,414,113,155 {5,129,186,076}
CASH FLOW FROM FINANCING ACTIVITIES S =y
_ Grant Received from USOF for NOFN 5,000,000,000 | 74,346,633,605 |
Interest earned on Grant received from USOF 1,314,350,338 910,340,811
__Interest paid o - -
Net cash flow/(used) In Financing Activities (C) 6,314,320,338 75,257,174,416
Net Increase/ Decrease in cash and cash equivalents (A+B+C) (22,177,119,829) 25,439,182,746
Cash and Cash equivalents at the beginning of the year 26,419,950,395 980,767,649
Effect of Exchange differences on cash and cash equivalents held in
foreign curfency
Cash and Cash equlvalents at the end of the year 4,242,830,566 26,419,950,395

As ner our Report of even date attached.
For P V AR & Associates

-Chartered Accountants
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22  USE OF ESTIMATES
The preparations of financial statements requires / are made using estimates and assumptions that affect the reported amount

of assets, liabilities, revenue and expenses during the reporting period. Although such estimates and assumption are made on
a reasonable and prudent basis taking into account all available Information, actual results could differ from these estimates &
assumptions and such Jifferences are recognized in the period in which the resuits are crystallized.

23  CASH FLOW STATEMENT
Cash flows are reported using the indirect method, whereby profit / {loss) before extraordinary items and tax is adjusted for the
effects of transactions of non-cash nature and any deferrals or accruals of past or future cash receipts or payments. The cash
flows from operating, investing and financing activities of the Company are segregated based on the available information.

Cash equivalents are short-term, highly liquid investments that are readily convertible into known amounts of cash and which
are subject to an insignificant risk of changes in value.

24 REVENUE RECOGNITION
Income from services is accounted for on accrual basis and in confonnity with Accounting Standard - 9. Accordingly,

a. Revenue for all services is recognized when earmed and are realizable at the time of billing. Un-billed revenues from the
billing date to the end of the year are recorded as accrued revenue during the period In which the services are provided.
Provisions are made in respect of bills considered to be disputed (by the management), debts outstanding for more than
6 months and for debts due for less than 6 months, to the extent considered necessary by the management.

. Sale proceeds of scrap arising from maintenance are taken into miscellaneous income in the year of sale.
c. All incomes are recognized on accrual basis except where there is uncertainty in realization of income such as liquidated
damages.
d. Subsidy received /receivable from USOF on account of Operating Expenses nef of revenue streams. is accounted for
as Other Income.
e. Interestis recognized on accrual basis on time proportion basis. The interest eamed on funds received from Universal
Service Obligation Fund (USOF) for creation of BharatNet, Is recognized as Grant.

2.5 PROPERTY, PLANT AND EQUIPMENT AND INTANGIBLE ASSETS
a. The tangible assets are disclosed into two parts i.e. Telecom Assets & Others and stated at cost net of capital subsidy
received for creation of that from USOF. Such assets are shown in books at nominal value of Rs.1/- as below:

11 The cable system is represented in terms of OFC kms as Rs.1/- per km.

1.2 The equipment is represented in terms of ONTs as Rs.1/- per ONT.

1.3 The all other assets are also reflected as Rs.1/- per unit. <
14 Office and Reslidentlal Flats are represented in Leasehold Building as Rs. 1 per unit.
1.5 The component of Satellite assets is represented by Rs. 1 per component.

b. Optical Fibre Cable network are capitalized to the extent Acceptance Testing (A/T) of OFC is done. GPON equipment of
BharatNet are capitalized as and when the network links between Optical Line Terminal (OLT) and Gram Panchayat are
commissioned after succossful Acceptance Testing (A/T}. In case, the bills are not recelved from executing agencies. the
capitalizatlon is done on the basis of MPSTC/GST reports submitted by the executing agencies and other information
avallable with the company. In case of any variation, the same shall be adjusted In the year of the final settlement.

c. Costof fixed assets which are not yet ready to use on the date of Balance Sheet are disclosed under "Capital Work- in-

Progress".

The cost of capital work in progress includes-

l. The cost of stores and materials issued to project, and

I The cost of PLB duct and the cost of trenching, laying works as reported by executing agencies as utilized for
the BharatNet.

. Establishment and other expenses including employee remuneration and benefits of Project Management Units
of States.

iv. The cost of capital work in progress is reduced by the liquidated damage received from vendors.

d. Expenditure on replacement of tangible assets, equipment, instruments and rehabilitation works is capitalised if, in the
opinion of the management, it results in enhancement of revenue generating capacity.

e. Theintangible assets are stated at cost net of capital subsidy received from USOF. The same is shown at nominal value
of Rs.1/- per unit.

f.  Network Management System / Network Operating Centre and Data Centre are capitalized when the same becomes
ready for use after successful Acceptance Testing.

g. The percentage of cost taken towards capitalization of assets is taken as 3% of capex based on current trend and taking
Into account the future Increase In Salary expenditure.

h.  Depreciation Is not applicable on assets created from grant/subsidy received from USOF/DOT as the Property, plant and
equipment are being shown at a nominal value. :

. Inventories procured for creation of asset are valued at cost and transferred to CWIP far creation of BharatNet assets.
The cost of inventory consists of the purchase price including duties and taxes (other than those subsequently recovered
by the enterprise from the taxing authorities), freight Inwards and other expenditure directly attributable to the acquisition.
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PRIOR PERIOD ITEMS

Income or expenses which arise in the current period as a result of errors or omissions in the preparation of financial
statements of one or more prior periods are recognized as prior period items in the Statement of Profit & Loss.

TAXES ON INCOME

Taxes on Income for the current period are determined on the basis of taxable income and tax credits compuled in
accordance with the provisions of the Income Tax Act, 1961.
In accordance with the AS-22, Deferred Tax Liabllity / Asset is recognized on the timing differences between accounting

income and the taxabte income for the period taking into consideration the contents of Accounting Standard Interpretations 3
and quantified using the tax rates in force or substantively enacted as on the reporting date.

Deferred Tax Assets are recognized and carried forward to the extent there is a virtual certainty that such deferred tax assets
can be realized. ‘

PROVISIONS

Provisions are recognized when the Company has a present obligation as a result of past events; it is more likely than not that
an outflow of resources will be required to settle the obligatlon, and the amount has been reliably estimated.

CONTINGENT LIABILITIES

Liabilities, though contingent, are provided for if there are reasonable chances of maturing such liabilities as per management.
Other contingent liabilities, barring frivolous clalms, not acknowledged as debts, are disclosed by way of notes.

EARNINGS PER SHARE

Eamings per share ("EPS") comprises the Net Profit after Tax (excluding extraordinary income net of tax). The number of
shares used in computing Basic & Difuted EPS is the weighted average number of shares outstanding during the year.

SEGMENT REPORTING
There is only one primary segment which Is provision of long distance service i.e. provision of bandwidth/dark fibre through

BharatNet.
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4 RESERVE AND SURPLUS
(Amount in Rs.)

As at As at
sl. Particulars 31st March, 2023 | 31st March, 2022

(A) |General Reserve
Balance at the beginning of the financial year 84,555,187 84,555.187

Add: Transfer from Profit & Loss of the period - -

Less: Dlvidends = 5
Less: Corporate Dividend Tax

Balance at the end of the period 84,555,187 84,555,187
B) [Surplus / (Deficit) In Statement of Profit & Loss
Balance at the beginning of the financial year 164,662,167 189,536,370
Add: Profit/ (Loss) of the period 1,005,667 ~ (24,874203)
Less: Transferred to General Reserve
Balance at the end of the period 165,667,834 164,662,167
Total (A+B) 250,223,021 249,217,354

§ DEFERRED TAX LIABILITIES/ASSETS (NET)

(Amount In Rs.)

[ As at As at
s a s at .
ol. L 31stMarch, 2023 | 31stMarch, 2022
(A) |Deferred Tax Llabilitles:
Degpreciation on fixed assets - -
Others - -
Total (A) - -
(B) | Deferred Tax Assets: R
Provision for Gratuity - 346.083 208,776
___ ilLeave Encashment I ) 1.552,262 198,931
Superannuation . e 472,504 433,828
Currenf Year Loss = — - 6.260.339
Tatal (B) 2,370,849 7,101,874
Net deferred Tax Liabilitles (A} - (B)* (2,370,849) (7,101,874)

* The deferred tax assets are not recognized as a maiter of prudence,

§ OTHER LONG TERM LIABILITIES
(Amount In Rs.)

As at Asat
sn. RAENR!S 31stMarch, 2023 | 31stMarch, 2022
Subsidy received from Universal Service Obligation Fund
i for BharatNet Prolect* 44,079,078,878 38,029,004,634
Total 44,079,078,878 38,029,004,634

*Represents GST Input Tax Credit adjustable from Grant/ Subsidy from USOF.

7 LONG TERM PROVISIONS

(Amount n Rs.)

As at As at
= Ralcitre 31st March, 2023 | 31st March, 2022
i. |Post-employment benefits of own employee
a} Gratully 5,263,684 4,108,638
bj Leave Encashment 10,369,760 | 5,096,181
ii._|Others = 17,483,240 14,365.676
Total 33,116,684 23,670,495

CERTIFIED @
TRUE COPY AC
Company y&H

Ehar




AdOD IN¥L

(2]
2
=)
=
m
o

E
28351,
: l”ﬂgo‘
o8B P4 X
=ied 384G

~'3§'§35
Z %SgggI
L E L IPEN
423 54%"
3 |cii'e

¥

11. PROPERTY, PLANT AND EQUIPMENT AND INTANGIBLE ASSETS

{14 - PROPERTY, PLANT AND EQUIPKRENT

{Amount in Rs.)
[ i ’ Grass Block o ] e ———— Grant Ulilization " acgumalatod Daprociation Nt block
satol |
Partlculars Gross Block Value | o (Adjustment Asat Asat Ao Az at As 3t Additions / Asat Asat Additions ! Asat Asat
at 1st April 2022 during the | 31stMarch, 2023 | 31st March, 2022 ,'Mjmm st March, 2023 | 31stMarch, 2022 | Adjustmonts 315t March, 2023 | 31st March, 2022 |Adj 3istMarch, 2023 | 31at Karch, 2022
¥ poriod ! l |
| Telecom Assets | | ] :
Opticu! Fibru Cablo 100709696.778 |  7.220.656.193 | 107,930655572 | 100,700.425, 498 | 7220824253 107.930,249,752 274,281 31.039 308,220 274,281
GPCN ¢ 10.753.834,956 |  1.078,083.95% 11,832,093810 | 10,753,641 907 | 10780847155 11.831,828,142 ¢ 122,968 4799 127,768 122889
QOther Ascets
Leaseheld Buiding 1319.941,326 - 1.319,941,328 1,318,341,324 1,318,941,324 [ [} 0 4 4 4
Tools 921,332 821,332 920,555 | £20.555 [ [} 0 7 - 777 ™
Cifico Eauipmont 33,888,679 823,790 - 34,712.469 32,867,163 224,190 | 34,711,353 0 0 0 1516 (400) 1,115 1516
rical Installations & E: 154,733,303 2,866,553 157,590,809 154,731,372 2,866,493 | 157,507,865 [ [} 0 1,834 10 1,844 1034
Fumituce and Filtings 161,390,100 438.200 82,332,209 181,886,141 433,108 182,324,338 0 [} 0 13,859 2 13861 12,859
Computurs and Data processing uns 413,856,553 2.407,898 - 416,264,455 413,352,220 2,407,284 416,261,205 0 o i 3,238 12 3250 3208
Bo0ks 22,288,783 22258.783 22258,697 22,258.697 1] 0 qQ 88 - &8 -]
Total {A) (2022-23) 113,591,164,820 |  8,305,581,536 - 121,896,746,357 | 113,580,746,057 | 8,305,646,173 121,896,281,231 - - - 418,764 36,362 455,126 412,764
Previous Year (2021-22) | 101,801.554,558 | 11.789.610,261 | 113,591,164.820 |  101,801,176.586 | 11,789,509470 | 113,500,745,056 477,973 48,791 418,784 | 377,973
118 - INTANGIBLE ASSEYS
= SR iy §Amount i Rs.)
| Gross Block Grat u:"m_:;._ggn Accumulated Depreciation et block |
[ Salel ! p |
Pariculirs | Gross Block Value Additions Adjustment Asat As st | Additio Axat Asat Additions [ As ut Asat Rdditicns / Asam 1 Asat
at1st April 2022 N duting the | 315t Mareh, 2023 | 31stMarch, 2022 nx Adjusoment | 31st March, 2023 | 315t March, 2022 | Adjustments 3152 March, 2023 | 315t March, 2022 [Adf 31at March, 2023| 31st March, 2022
penod |
Softvrare 523.656,958 463,524,323 937,191,284 S23656.569 | 483534322 $47,180.891 0 0 0 88 1 390 339
! Vidao Film 3.000.000 - 3,000,000 2,889,099 2,939,989 [} 0 0 1 - 1 1
Woabsite 779,840 778,840 779,839 | 779,839 [} 0 0 1 - 4 1
Tradomark 112,000 | 112,000 111,899 l €41,989 [} 0 0 Al - 1 1
Entry foe for NLD Licunso 25,000,000 1 25,000,000 24,999,999 ( 24,999,995 o 0 3 1 B | 1
Eaby 100 (or ISP License 3,000,000 | ] 3,000.0% | 2,900,990 i i 2900999 0 0 0 1 1 1
| [ 455534323 | - 1 1013083124 | GSSSAB.404 | 463652322 | ] 1113.082726 - - - 354 1 335 3%
L Scavjous Yoar (2021-27] 555 334,672 214,126 | I $55,548,798 | 556,338,316 | 214,088 | I 5635 356 a3 334 356 |

) Tho addltion o the fixed gssets during tho year has beon amived basad on OFC kmé and GPON werks completod on tie besis of actual settfemnont.
() The OFC mpnlzamen 8Based on AT carriod out by CPSUs, Weiora ti:0 AT haa 5ot boon done /raport not raloased by CPSUs tho capitalizaton hes not bocn dane.

(&) The GPON capdizlization is based on GP it stuls which fs basad on provisioniwasking Af FTTH at the GP by BBNL. Ot of 184350 GPs visidio to NOC for BharutNet Phasa - | and BherENet Phase I, 84342 GPs weor opéerationa! and 110098 GPs weroe dewn ss per thy ONT repait as of 31.032023.

) The final bllis?sre boing received from 1 les and the ¢ ; is done on tha basts of | iable with tho pusty, in case oI any. vnﬂmcn tho same shall be adjustod i the year of final satioment. The final bllis have baca recalved from 3 CPSUs (. BsNL. Ruiltol, FGCIL) for Rs 10208.83 Croro und the
£3mo has beog: by Compatent :unum:y Balance bills of Rs. 1260.84 crore aro yst to be recelved end hevo besn it on Ak Necessary in respact o7 addéitional calma of wastage of OFC and othor P has baen n d and actual cap will bo made on the bauls of
invoices, The Cofpany i i provess of fi of Cep of g BherstNot Azcats.

(v) Doprociation is not applicable on aasaks croatod from granticubeidy rocoved from USOF/DOT as the Property, piant and equipment ars belng utiown ata namiral value.

(V) Tho has p faur proporties slong with car parking space from NBCCA4oUD an leass of 30 yosrs but the (ease daad has not beon cxsouted ga far,

(i) Talel OFC AT Kms is dono far 284137 Krnva, Howover, Balance in rocpoect of Tranching, Lo)ng work on (s bosis of MPSTC / GST repart by the E ing AQ s nex ! wlizo tho OFC K and tho company capllalize #ho OFC to the axtant of balanco cvailabis in wadk In prapress in fspect of
Trenching & Lirying Work.

(vi) 230.48 Kins of Lossy Fiber of exging BSNL Natwark has been during tho year

to Rs. 527.98.87- sinco the Fibor Point cf Intarcannect (FPO) is changed wikch i niow ownnd by BBNL in terms of tander d whichwas

by the ing
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12 LONG TERM LOANS & ADVANCES

(Amount in Re.)

As at As at
s RANKTe 315t March, 2023 315t March, 2022
i_|Caplial Advance 34,352,842,003 80,860,878,737
il {Loans & Advances lo related parties - -
ii_| Balances with govemment authorilies
| Secured, considered good e - =
Unsecured, considered pood - i
iv_{Other Loans & advances ‘
= Secured, consldered yood 11,581,216 12,028,083
Unsecured, consldered nood - =
v_:Income Tax Pald
Income Tax refundable upto 2020-21 189,053,160 169,053,160

34,663,488,469

81,061,967,880

Total
13 OTHER NON CURRENT ASSETS
(Amount in Rs.}
As at As at
Sl. gariculay 315t March, 2023 31t March, 2022
- i{GSTINPUT -
Input CredIt Recelvable** 44,079,078,878 38,029,004,634
fi| Tenn deposits having maturity more than 12 months* 1,005,022 1,005,022
L lii|Security Deposit**™ 851,914,486 901,903,167
| |Total 44,931,898,386 38,931,912,823
’ Pledged to State Govemments Revenue Autiiorilies agalnst VAT registration 1,005,022 1,005,022

i

The Input Tax credit shall be ulilized from GST liabllities on output services.
*** in the matter of Aksh Optifibre’ Ltd. Vs BBNL, BBNL has challenged the Award and pursuant to order dated 19.02.2021 of the Hon'bla High

Court of Delhi, BBNL had deposited an amount of Rs. 2,69,43,547/-. Further, vide Order dated 02.08.2021, the Hon'ble Court aliowed Aksh to

withdraw the sald amount deposited by BBNL. However, the Section 34 Petition of BBNL has still not been disposed off.

> The accumulated ITC paid on account of inward sup@roTGoods and Services. The Goods and Services are accounted for net of GST ITC.

*** in the matter of UTL Vs. BBNL (Arb.002), BBNL has challenged the Award and pursuant to order dated 29.09.2021 of the Hon'ble High
Court of Delhi, BBNL had deposited an amount of Rs. 73,18,86,571/-.However the petition is stll pending with High Court.

14 TRADE RECEIVABLES

{Amount In Rs.}

982,

As at As at
Bt R 31st March, 2023 318t March, 2022
Trade receivablas ) =
|| Sy Secused, considered gjeod il —
I B Unsecured, considered jjood R S - 420,578,571 494,059
[mF —_Doublful m =—= 43,297,688 10,182.718
Less: Provision for doubtful trade recelvables (43,297,688) {10,182,718)
Total 420,576,571 494,859
Outstanding for followinn periods from due date to payment
S): Racicuors La;:::;: 8 8 Months-1years 1-2 years 2-3 years More than 3 years Total
) Undlisputed trade receivables - 420,576,571 - - - 420,576,571
considered good -
(ii) Undisputed trade receivables - 32,844,500 2.930.525 | 3.002.436 4.520,227 43 297,688
consldered doubtful -
(iii) Disputed trade recelvables - considered -
nood .
(iv) Disputed trade recelvables - considered g
doubtful -
Provision for bad & doubtful debts - (32,844 ,500) {2.930,525) 002,438, (4 520,227} 143 297,688,
Total (2022-23) 420,676,571 - = . . 420,576,571
Total (2021-22) 494,659 - - - - 494,659 |
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18 REVENUE FROM OPERATIONS
(Amount in Rs.)
Figures for current | Figures for previous
Sl. " Particulars reporting period reporting period
ending 31.03.2023 ending 31.03.2022
i |Revenue from Services 84,459,552 407,462,520 |
Total 84,459,552 407,462,520
Sale of services
- Domestic 84,459,552 407,462,520
- Exports 3 =
Total Income 84,459,552 407,462,520
The Company has recognized Revenue from Services on account of Bandwidth Charges,
FTTH and Dark Fiber from TSPs and ISPs (including BSNL).
* Revenue from 21.01.2022 onward is not recognized during the period, due to non-receipt of
revenue details from M/s CSC E-governance as per the Revenue Share Agreement dated
21.01.2022 between M/s CSC E-governance and Bharat Broadband Network Limited.
Revenue will be booked in the year of receipt of information from the M/s CSC E-
governance.
19 OTHER INCOME
L (Amount in Rs.)
Figures for current | Figures for previous
Sl. Particulars reporting period reporting period
ending 31.03.2023 ending 31.03.2022
_i_{Interest on Bank Deposits = 1,357,234,343 | 943,235,844 |
Less: Interest on Deposits related to USOF
funds. Transfefred to subsidy received 1515, 868:300 il S
|I_rgse;est recognized in Statement of Profit & 42,884,005 32,895,033
i |Interest On Income Tax Refund - 36,175,686
iii. |Other Non-operating Income 2,432,013 121,242,753
iv.|Subsidy from USOF on account of OPEX* 10,015,584,235 14,555,340,3_76
Total 10,060,900,253 14,745,653,848
* The due Operating expenditure (Net Opex) amounting to Rs. 1001,55,84,235/- (FY 2021-
22, Rs. 1455,53,40,376-) is taken as other income.
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22 OTHER EXPENSES

456

{Amount in Rs.)

Figures for
current reporting

Figures for
previous reporting

vaTHEtian period ending period ending
31.03.2023 31.03.2022
Electricity 8,871,928 22,415,410
Rent 139,431,418 150,239,499

Operation & Maintenance*

i) O & M Charges

5,404,019,076

8.257,512,162

i) OLT Space & Infra Charges 1,274,370,820 2,606,808,443
i) Leasing of Fiber 704,810,500 3,142,808,544
iv) Repair & Maintenance 118,167,636 115,489,055
v) Maintenance and Services support 590,405,274 450,073,600
vi) Bandwidth Charges for Satellite Connectivity 1,871,776,488 249,228,175
[Repair & Maintenance Building 11,599,426 9,048,563
Rates & Taxes 661,346 1,187,961
Advertisement Expense 2,043,252 3,245,138
Payment to Auditors - Audit Fee 1,250,000 800,000
Other Matters 30,000 20,000
Professional Charge 24,659,950 21,843,849
Consultancy Charge __ ! 100,720,901 106,367,937
Expenditure on Services & Other Expense 10,884,404 18,798,028
General Expense 17,398,006 10,568,982
Travelling & Conveyance 6,971,236 4,892,604
Printing & Stationery i} N 2308422 2,627,899 |
AGR Based License Fee 40,101,408 56,709,736
Communication Expense 13,628,582 15,911,629
Books & Periodicals 10,939 23,116
Security Service 4,964,048 3,807,070
Hiring of Manpower 76,816,108 83,127,974
Vehicle hiring Expense 20,475,071 28,390,585 |
Hosting charge for Software 50,498 98,928
Interest on Statutory Payments - Others 81,685 222,146 |
Provision Doubtful Debts 33,114,970 2,569,824

Gross Other Expenses

10,479,523,392

15,364,836,856

among USOF, BBNL and M/s CSC.

utilisation is transferred to BSNL w.e.f 01.07.2022 .

* The Operation & Maintenance of Optical fiber and First Line Maintenance was handedover to
M/s CSC e-Governance Services India Limited (CSC) w.e.f. 01.07.2019 as per MoU signed

As per Office Memorandum No. 30-406/BharatNet/lUSOF/2019 (pt) dated 28.03.2022, the work of
Operation & Maintenance (O&M), First Line Maintenance (FLM) of BharatNet Phase-| and its
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26  CONTINGENT LIABILITIES AND COMMITMENTS
26.1 Contingent Liabilities

(i) Claims not acknowledyed as debts aro follows:

Particulars

As at31stMarch

2023

As at 318t M;

rch, 2022

No. of cases

(Amount In crores)

No. of cases

{Amount In crores)

-
Service Tax on construction linked
instaliments paid to NBCC/MOUD for built up
leased space in the complex at Kidwai Nagar

4.96

4.96

Arbitration cases of differential Excise Duty
claim for classification of Optical Fibre Cable
& Other Claims of Suppliers and Non
gerformance cases.

12

812.76

10

688.82

Demand of Service tax, disallowing availment
of cenvat Credit, imposing penalty of equal
\amount and interest thereon at appropriate
rate

4,950.95

4713.86

Demand of Income Tax for A.Y. 2015-16 ;
Order passed under section 147

1

52.89

Total_

16

6821.66

12

5407.64

26.1.1 The Company accounts for Goods and Services procured for implementation for BharatNet project net off Service tax/ GST ITC and shown as
" Other non current assets " in Note. No. 13. The ITC is planned to be utilised from GST llabilities on output Services being adjustable from

GranVsubsidy from USOF as it is shown in "Other Long term liabllities " in Note No 6 as per the accounting policy conslstently followed.
26.1.2 Assessment Order dated 15.2.2021 for Demand of Service Tax of Rs.534 crore and disallowing availment of Cenvat credit of Rs.1047 crore
and penality for 5§34 Crores and 1047 Crores by BBNL for the period upto 30.06.2017 and interest thereon is received from Principal Commissioner,

GST. Delhi South Commissionerate, New Delhi.
26.1.3 BBNL has filed an Appeal on 08.06.2021 with Central Excise & Service Tax Appellate Tribunal New Delhi {CESTAT) against the order of

Principal Commissioner, CGST, Delhi on the ground that the Subsidy received by BBNL is not a consideration & do not qualify a8 Services for liability
of service Tax. Similardy uié Cenvat Credit of Service Tax/ Excise duty paid to the contraclors of NOFN/ Bharat Net Project work is admissible to
BBNL as Assets created are in the books of Accounts of BBNL. The Cenvat Credit/ Input Tax Credit (ITC) availed by BBNL is being adjusted from the
outward services offered by BBNL. Management is of considered opinion that the said demand will be deleted by Honourable CESTAT, New Delhi.

Hence, demand is treated es Contingent Liability.

(il) Bank Guarantess given by the Company

{ in #8)
i Item As at 318t March, 2023 As at 318t March, 2022
' With Cash Margln Wikkost caeh With Cash Margin |  ‘Withoutcash
L margin margin
|No of cases T LCHL EEE 2 22 =
‘Amount - 289,192,578 | easiagsr —

26,2 COMMITMENTS

(A) Capltal Commitments:

{Amount in Rs )

Value of supply

S.No. Particulars RP v:';‘;’e?:?“ of recelved / advance cog::;:;:m
payment made :
1 Optical Fibre Cable Supply 16,747,938 689 15,744,429 482 3,609,207
2 GPON equipment 7,118,196,174 6.414,548,154 703,648,020 |
3 GIS 384,800,000 55,864,093 328,935,907
4 BharatNet Phase Il (EPC} 12,140,599,754 10,925.900,000 1.214,699,754
6 BharatNet Phase-Il (Satellite) 1,723,076,272 680,200,513 1,042.875.759
6 ;’;ﬁ‘)”“' Ehasesll(Stataited 147,087,200,000 104,295,100,000 |  42,792,100,000
7 BharatNet Phase-ll (CPSU) 51,562,200,000 42,232,600,000 9,329,600,000
Total - 236,764,010,889 180,348,642,242 56,416,368,647
Previous Year (2021-22) 236,764,010,889 160,366,640,329 | _ 76,397,470,660

(B) Other Commitments:

(Amount (1 Rs.}

Value of supply

PO value/Cost of . Balance
S.No, Particulars received/advance
project oot T commitment
1 ?:g';‘:fsme"‘ of Laaay Fibgr-> 3,690,900,558 2,978,500,000 712,400,558
Total 3.690,900,668 2,978,600,000 712,400,668
Previous Year (2021-22) 43,683 468,668 38,094,600,000 6,488,868,668
Total (A+8) 239,454,911,447 183,327 142,242 66,127,769,205
Previous Year (A + B) 279,347,479 447 198,461,140,329 80,886,339,118

As per Office Memorandum No. 30-406/BharatNet/USOF/2019 (pt) dated 28.03.2022, the work of Operation & Maintenance (O&M), First Line
Maintenance (FLM) of BharatNet Phase-{ and its utilisation is transferred to BSN{. w.e.f 01.07.2022
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The company does not have any transactions with companles struck off under section 248 of the Companles
Act, 2013 or section 560 of Companies Act, 1956

Relationship with
Nature of transactions with struck-off Balance the Struck off
Company outstanding  |company, Iif any, to
be disclosed

- Investments in securities - -
- |Receivables - -
- |Payables -
- |Shares held by stuck off company - e
Other outstanding balances (to be
. |specified)

Name of struck off Company

Disclosures required under Section 22 of the Micro, Small and Medium Enterprises Development Act, 2006

Management has identified that no delay in payment to any MSME is noticed during the year beyond the time limit
prescribed under the Act.

The dues to Micro and Small Enterprises as required under the Micro, Small and Medium Enterprises development Act,

2006 to the extent information available with the company is given below:
(Amount in Rs.)

As at As at

i el 31st March, 2023 | 31st March, 2022

(a)_The principa_l_amou_n_t and the interest due thereon hemainlng u?paid to
supplier as at the end of year:

i~ Principal amount due to micro and small enterprises 20,728,764 SHONEEs
- Interest amount due to micro and small enterprises L nLlh g B B S

(b) The amount ot interest paid by the buyer in terms of section 16 of the
MSMED Act, 2006 along with the amounts of the payment made to the
supplier beyond the appointed day during each accounting year

/(c) The amount of interest due and payable for the period of delay in making . .
payment(which have beer paid but beyond the appointed day during the
vear) but without adding the interest specified under the MSMED Act, 2006.

(d) The amount of interest accrued and remaining unpaid at the end of each - .
accounting vear.

(e ) The amount of further interest remaining due and payable even in the
|succeeding years, until such date when the interest dues as above are _ e
|actually paid to the small enterprise for the purpose of disallowance as a
|deductible expenditure under section 23 of the MSMED Act, 2006.

Note: Company has made an advance payment to 3 CPSUs to execute work through contractors who work on behalf of
the company. These CPSUs have delayed in payment to MSME contractors. MSME contractors/suppliers have filed
case/complaint on MSME portal. Management has not estimated/calculated principal payments overdue and interest
outstanding thereon to MSME suppliers by 3 CPSUs who work on behalf of the company.

The Company has opted the New Tax Scheme as per Section 115BAA of Income Tax Act.
In the opinion of the Board of Directors, the current assets, loans and advances have a value on realization in the
ordinary course of the Company's business, which is at least to the amount at which they are stated in the balance sheet.

Amount receivable / payable to / from executing agencies Is subject to confirmation.

GST input receivedireceivable from services as per books of account are subject to reconciliation with -GST
portal/income Tax portal which is under process.

There is no expenditure In foreign currency during the reporting period.

There is no change in accounting policies / estimates followed during the period ended 31.03.2023, as compared to
those followed in the preceding financial year ended 31.03.2022. )
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Noble: +81 82368142183, +51 8826434778
Eraail: fcaruchiagarwal@gmail.com , pvardelhi@gmail.com
Website: www pvarassociates.com

Independent Auditor’s Report

To
The Membets of
Bharat Broadband Network Limited,

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

We have audited the accompanying financial statements of Bharat Broadband Network Limited (“The
Company™), which comptise the Balance Sheet as at March 31, 2023, the Statement of Profit and T.oss and
the Cash Flow Statement for the year ended, and a summary of the significant accounting policies and other
explanatory information. The company has Project Monitoring Units (PMUs) in States and consolidated
accounts of all the PMUs and Corporate Office are maintained in Central office.

In our opinion and to the best of our information and according to the explanations given to us, except for
the effect of the matter described in the Basis for Qualified opinion section of our report, the aforesaid
financial statetnents give the information required by the Companies Act, 2013 (“the Act”) in the manner
so required and give a true and fair view in conformity with the accounting principles generally accepted in
India, of the state of affairs of the Company as at March 31, 2023, and Profit and its cash flows for the year
ended on that date.

Basis for @ualified Opinion

1. The company has given advances for creation BharatNet to 3 CPSUs, r.e. BSNL,
Powergrid and Railtel for direct purchases of PLB ducts and payment to contractors hired
for T&L work by these CPSUs. These CPSUs are submitting MPSTC/GST reports and
depositing TDS on T&L work on behalf of BBNL. The company has been accounting for
and transfereing the amount of T&L Works to CWIP from the MPSTC/GST reports. The
T&L Work amount is mainly based on the invoices uploaded by the contractors hired by
these CPSUs and accounted for by the company for the putpose of TDS returns and GST
input. These CPSUs have given final bills which have been capitalized for ¥ 10208.83 crores
as approved by competent authority. Balance bills of ¥ 1260.94 crores are yet to be received
and have been capitalized on provisional basis. Necessaty adjustments In respect of
additional claims of wastage of OFC and other contingent expenses has been considered
and actual capitalization will be made on the basis of invoices. (Refer Note No. 11(a)(iv)).

The effect of the same shall be on capitalized assets, CWIP, the unutilized subsidies/ grant
received from USOF (disclosed as cutrent liabilities) and capital advance.
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Other Information:

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Management Discussion and Analysis, Board’s Report including
Annexures to Board’s Report, Business Responsibility Report, Corporate Governance and Shareholder’s
Information, but does not include the consolidated financial statements, standalone financial statements

and our auditor’s report thercon.

Our opinion on the standalone financial statements does not cover the other information and we do not

express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the other
information and, in doing so, considet whcther the other information is materially inconsistent with the
standalone financial statements or our knowledge obtained during the course of our audit or otherwise

appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a tnaterial misstatement of this othet
information, we are required to report that fact. We have nothing to report in this regard.

Key Audit Mattets

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the standalone financial statements of the current period. These matters were addressed in the
context of our audit of the standalone financial statements as a whole, and in forming our opinion thereon,
and we do not provide a separate opinion-on these matters. We have determined the matters prescribed
below to be the key audit matters to be communicated in out report.

A

' S.No. | Key Audit Matter

1.

CERTIFIED
TRUE COPY

" The Company acconnts for Goods and Services proctred
| Jor implementation for BharatNet project net off Service
fax/ GSTITC and shown as "' Other non-current assels
"in Note No. 13. The ITC is planned to be utilized from
GST liabilities on ontput Services being adjustable from
Grant/ subsidy from USOF as it és shown in "'Long term
liabilities "' in Note No 6 as per the accounting policy
consistently Jollowed.

Assessment Order dated 15.02.2021 for Demand of
Service Tax: of T534 erore and disallowing avarlment of
Cenvat credit of 1047 crore and penalty for <534 crores
and Z1047 erore’ by BBNL for the period up to
30.6.2017 and interest thereon is received from Principal
Commissioner, GST, Delhi South Cormissionerate,
New Deli.

BBNL has feled an Appeal on 08.06.2021 with Central
Excise & Service Tax Appellate Tribunal New Delhi
(CESTAT) against the order of Principal Comimissioner,

CGS'T, Delhi on the gronnd that the Subsidy received by
BBINL is not a consideration & do not gualefy as Services
Jor liability of service Tax. Similarty, the Cenvat Credit of
Serviee Tax/ Excise duty paid to the contractors of
NOI'N/ Bharat Net Project work is admissible to
BBNL as Assets ereated are in the books of Accounts of
BBNI.. The Cenvat Credit/ Input Tax Credit (ITC)

availed by BBNI. is being adjusted from the ontward
services offered by BBNI. Management is of considered
opinion that the said demands wifl be deleted by Hon’ble
CESTAT, New Delli. Hence demand is ireated as

contingen! liability.

| As part of our andit procedures we have discussed

| #nder section 86(1) of Finance Act, 1994, against

management’s perception and studying ‘Order of
Demand” dated 15.02.2021 for Demand of
Service Tax of I534 crore and disallowing
avaélment of Cenvat credit of T1047 crore and
penalty for I534 crones and T1047 crore and
interest thereon.

Comipany  has procured “Advice  from Legal
Expert” in the matter as on 10.09.2021. Legal
LExpert has opined that “The demand has been
raised in the order without proper appreciation of
the facls and the provisions of seyvice tax and cenvat
credil. Further, the order contains the statenients,
which are contradictory fo each other. The company
has feled appeal to the CESTAT on 08.06.2021

the order issued by the Principal Commissioner. On
the basts of above discussion, in our opinion, the
Company has a strong case and the CLSTAT may
provide the relief fo the Company”

We have considered the Materiality of amounnt
involved and  Contingent Iiability is  being
recogniged accordingly (Refer note 26.1) and the
related disclosures been made available in financial
statements,

We have assessed the appropriateness  of
Ppresentation of this significant contingent liability in
the financial stalements.
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Auditor’s Responsibility for the Audit of Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issuc an auditot’s report that includes
out opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and arc considered matetial if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we excrcise professional judgement and maintain professional
skepticism throughout the audit. We also:

e ldentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a matetial misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgety, intentional omissions, mistepresentations, ot the override
of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit
procedutes that are appropsate in the circumstances. Under section 143(3)(1) of the Companies
Act, 2013, we arc also tesponsible for expressing our opinion on whether the company has
adequate internal financial controls system in place and the operating effectiveness of such
controls.

e Tivaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

¢ Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
ot conditions that may cast significant doubt on the Company’s ability to continue as a gning
concetn. If we conclude that a material uncertainty exists, we ate required to draw attention in our
auditot’s report to the related disclosures in the financial statements ot, if such disclosutes are
inadequate, to modify our opinion. Our conclusions ate based on the audit evidence obtained up
to the date of our auditor’s report. However, future events or conditions may cause the Company
to cease to conunue as a going concetfl.

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

Materiality is the magnitude of misstatecments in the Financial Statements that, individually or in aggregate,
makes it probable that the economic decisions of a reasonably knowledgeable user of the Financial
Statements may be influenced. We consider quantitative materiality and qualitative factors in

1. planning the scope of our audit work and in evaluating the results of our wotk; and

il. to evaluate the effect of any identified misstatements in the Financial Statements.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with televant
cthical requirements regarding independence, and to communicate with them all relationships and other
matters that may rcasonably be thought to bear on out independence, and wherc applicable, related
safeguards.
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#t)  The company bas given advances to various execrting agencies | services providers and the bills are
accounted for through transfer/ journal entries but there is no proper system is in place for acionnting
of bills through transfer/ journal entries.

We have considered the disclaimer reported above in determining the nalure, timing, and exftent of andit fests
applied in onr andit of financal statements of the company, and the disclaimer has affected our opinion on the
Jfinandcial statements of the company stated in the basis of opinion para.

With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014 as amended from time to time,
in our opinion and to the best of out information and according to the explanations given
to us: -

(1) ‘The Company has disclosed the pending litigation in its financial statements in respect
of the Contingent Liability and the Capital Commitments — Refer Note 26.1 to 26.2.

(i) The Company has made provisions, as required under the applicable law or accounting
standards, for material foreseeable losses, if any, on long-term contracts except stated
above in our report and the company has not entered into any long term derivative
contract.

(iif) The company is not required to (transfer amounts to the Investor Education and
Protection Fund during the period ended 31.03.2023.

(iv) (a) The management has represented that, to the best of it’s knowledge and belicf, other
than as disclosed in the notes to the accounts, no funds have been advanced or loaned
or invested (either from borrowed funds or share premium or any other soutces ot
kind of funds) by the company to or in any other pesson(s) ot entity(ies), including
foreign entities (“Intermediaries™), with the understanding, whether recorded in writing
or otherwise, that the Intermediary shall, whether, ditectly or indirectly lend or invest
in other persons ot entities identified in any manner whatsoever by or on' bebalf of the
company (“Ultimate Beneficiaries”) or provide any guarantee, secutity ot the like on
behalf of the Ultimate Beneficiaries;

(b) The management has represented, that, to the best of it’s knowledge and belief; other
than as disclosed in the notes to the accounts, no funds have been received by the
company [rom any person(s) ot entity(ies), including foreign entities (“Funding Parties”),
with the understanding, whether recorded in writing or otherwise, that the company shall,
whether, directly or indirectly, lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries™) or
provide any guarantee, secusity or the like on behalf of the Ultimate Beneficiaties; and

(c) Based on such audit procedures which we considered reasonable and approptiate in
the circumstances, nothing has come to our notice that has caused them to believe that
the representations under sub-clause (iv)(a) and (iv)(b) contain any matetial mis-
statement.

(v) The company has not declared or paid any dividend during the year in contravention of
the provisions of section 123 of the Companies Act, 2013
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ANNEXURE A

To Independent Auditot’s Report for the year ended on 31st Match, 2023

[Referred in Paragraph 1 of Independent Auditor’s Report under the heading “Report on other Legal and
Regulatory Requirements “of our Report of even date]

1. a.

A.

The company has maintained proper records showing full particulars, including quantitative
details and situation of the Property, Plant and Equipment on the basis of available
information except Property, Plant and Equipment identification number are not mentioned.
According to theinfermation and explanation given to us, the company is maintaining propet
records showing full Particulars of Intangible Assets.

According to the information given to us, Property, Plant & Equipment in Corporate office, office of PMUL,
NOC data center (Delhi) have-not been physically verified by the management during the year. It is explained
that a periodic system of physical verification of assels is being Jollowed but no policy docmentis made
available to us.

The assets of BharatiNet Network in different circles have been physically verified by officers of DOT -
{ Controllers of Communication Accounts} as specified by the DOT on test check basis, who are the Designated
Monitoring Authority. With effect from 01.07.2022 As per Office Memorandum No. 30406/ BharatNer/
USOF/ 2019 (pt) dated 28.03.2022, the work of Operation & Maintenance (O¥M), First Line
Maintenance (FLM) of BharatINet Phase-I and its ntilisation is transferred fo BSNL

According to the information and explanation provided to us, the company has purchased fonr immovable
properties along with car parking space from NBCC/ MUD on lease of (30) years but lease deed has not
been excecnted so far.

i Corporate office at 3rd Floor, Offece Block-1. East Kidwai Nagar, New Delbi 110023,
Z. Residential Flat CG Tower - 4 Type VI, East Kidwai Nagar, New Delbi -110023
228 Residential Flat Type 171, F4, Tower-19, East Kédwai Nagar, New Delhi -110023
. Residential Elat Toype 1V, B-13, Tower-9, IFast Kidwai Nagar, New Delhi -110023

According to the information and explanations given to us, Company has not revalued its
property plant and Equipment (including Right of use Assets) or Intangible Assets or both
during the year.

Accotding to the information and explanations given to us, no proceedings have been initiated
or are pending against the company for holding any Benami property under the Prohibision
of Benami Property Transactions Act, 1988 (Benami Property Act) and rules made thereunder.

a. According to the information and explanations given to us, The Inventories procured by
the company for the purpose of creation of BharatNet, have been delivered to the CPSUs/
executing agencies. The details of the consumption/ utilization/ custody teport/ cettificates
from the executing agencies have not been obtained. Invoices of purchases made by the
executing agencies except Private Led Model have not been provided. The accounting of the
same is made on the basis of MPSTC/GST Report submitted by executing agencics.

CERTIFIED

TRUE COPY

~ Gy, e

ArC  IPADHYAY
Foft wraa wd &t wE

Com Legal

. q TS
Bharat Broadband Network Ltd.
I {IHTL Evc]

A Govt. of India Undertaking




Rl

xiL

X1t

<3

XV,

V1.

5 . According to the informasion and explanations given to us, company is NOLRTI T AL )
CERTIFIED ; labdtiohi g paog ﬂéggjgﬁfgx
{ {' FRN © sss:x\-u iy

TRUE COPY

953

¢ According to the information and explanations given to us, Company bas not raised any Term
Loans from any bank & financta) Tnstitution.

d. According to the informarion and explanations given to us, Company has not rused any Short
Term Loans.

e. According to the information and explanations given to us, the company does not have any joint
venture, subsidiaties, or associates. Hence, clause 3 ix{e) of the order is not applicable.

f. According to the information and explanations given to us, the company does not have any joint
venture, subsidiasies, or associates. Hence, clause 3 ix(f) of the order is not applicable,

2. The Company has not raised any money by way of initil public offer or further public
offer (including debt instruments) or teem loan during the yeat.

b.  The Company has not made any preferential allotment or private placement of shares or
convettible debentures (Fully, partally or optionally convertibic) during the year

a. No fraud by the Company or on the Company by its officers or employees has been
noticed or reported during the yeat.

b. According to the information and explanations given to us, no report under sub-section
(12} of section 143 ot the Companies Act has been filed by the auditors in Form ADT-4
as prescribed under rule 13 ot Companies (Audit and Auditors} Rules, 2014 with the
Central Government

c. Company has not received any whistle-blower complaints, during the year
The Company is not a Nidhi company. Accordingly, paragraph 3(xif) of the Order is not applicable.

Transactions with the related parties are in compliance with sections 177 and 188 of the Acr whete
applicable and details of such transactions have been disclosed in the financial statements. as
required by the applicable accounting standards.

a.  According to the information and cxplanations given to us, the company has an internal
audit system commensurate with the size and nature of its business.

b. The repotts of the Intetnal Auditor for the period under audit were considered by us

According to the information and explanations given to us, the Company has not entered into any
non-cash transactions with directots ot persons connected with him

a.  According to the information and explanations given to us, the company is not required to
be registered under section 45-JA of the Resceve Bank of India Act, 1934.

b. According to the information and explanations given to us, the company has not
conducted any Non-Banking IFinancial or Housing Finance activities.

c.  According to the information and explanations given to us, the company is not a Core
Investment Company (CIC) as defined in the rcgulations made by the Reserve Bank of
India.

Group, Hence Clause 3 xvi (d) of the order is not applicable«it. ;
A. C. JPADHYA
11 wA afa @ Ay mEp . |
Company Secretary & Head Legal -
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ANNEXURE B

To Independent Auditor’s Report for the vear ended on 31t March, 2023

[Referred in Paragraph 2 of Independent Auditor’s Report under the heading “Report on other Legal and Regulatory

Requirements “of our Report of even datc]

Repott on directions u/s 143 (5) of Companies Act, 2013 for the year 2022-23.

| debts/loans/interests ctc. made by a |
| lender to the company due to the |
| company's inability to repay the loan? |
If yes, the financial impact may be
stated. Whether  such  cases  are |
propetly accounted for? (In case, I
lender is a Government company,
than the direction is also applicable 1
for statutory auditor of lender |

i
i

i company). - - i - - e
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1]
Whether the company has system in | The company has accounting software system and all the accounting
place to process all the accounting | transactionsare entered in the software. The consolidated amount of goods
transactions through IT system? If | & services purchased by executing CPSU’s have been accounted for without
yes, the implications or processing or | invoice level entry in accounting software.
accounting transactions outside IT
system on the integrity or the
accounts along with the financial
implications, if any, may be stated

2 N

' Whether there is any restructuting of | The company has not taken any loan from outside or third party and as such

an cxisting loan or cases or : thequestion of waiver or write off does not arise.
waiver /write off of
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BHARAT SANCHAR NIGAM LIMITED

(A Gowt. of India Enterprise)

To,

The General Manager,
Department of Corporate Services,
BSE Limited

P.J. Towers, Dalal Street,

Mumbai — 400 001

Scrip Code: 960039 & 974458

Sub: Application for obtaining approval under Regulation S9A of the Securities and Exchange
Board of India (Listing Obligations and Disclosure Requirements) Regulations, 2015 for
the scheme of amalgamation that seeks to amalgamate Bharat Broadband Network
Limited (“Transferor Company”) into and with Bharat Sanchar Nigam Limited
(“Transferee Company”) under Sections 230 to 232 and other applicable provisions of
the Companies Act, 2013 (“Scheme of Amalgamation”)

Ref: Report on the unpaid dues/ fines/ penalties

Sr. Particulars Details of Amount Reason for non-
No. dues/fines/penalties payment
1 Pending
dues/fines/penalties of
SEBI
2 Pending .
dues/fines/penalties of No Unpaid Dues
Stock Exchange(s)
3 Pending
dues/fines/penalties of
Depositories

For and on behalf of
Bharat Sanchar Nigam Limited
é\oud% 1’3
(J.P. Chowdhary)
CS & GM (Legal)
Room No. 203, Bharat Sanchar Bhawan,
H.C.M. Lane, Janpath, New Delhi-110001
Tele: 011-23353339S, Email-jp_chowdhary@bsnl.co.in

Regd. & Corporate Office: Bharat Sanchar Bhavan, . C. Mathur Lane, Janpath, New Delhi-110001
Corporate Identity Number (CIN): U74899DL2000GO1107739
@‘, W)

wivw.bsnl.co.in
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BHARAT SANCHAR NIGAM LIMITED

(A Govl. of India Enterprise)

DETAILS OF PROCESSING FEE REMITTED TO BSE

Date of remittance 16-08-2023

Processing Fees (Rs.) 4,00,000

GST Amount (Rs.) 72,000

TDS deducted, if any (Rs.) 48,000

Total Amount remitted (Rs.) 4,24,000

Transaction Reference no. PUNBH23228475964/BSELTD

DETAILS OF PROCESSING FEE REMITTED TO SEBI

Complete Name of the remitter entity /
person

BHARAT SANCHAR NIGAM LIMITED

Address of the entity / person

BHARAT SANCHAR BHAWAN HEM
CHANDRA MATHUR LANE JANPATH NEW
DELHI-110001

Date of remittance 16-08-2023

Fee remitted (Rs.) 5,00,000

Transaction Reference no. PUNBH23228475970/SECURITIES AN
Date of remittance | 16-08-2023

GST Amount 90,000

Transaction Reference no. PUNBH23228475970/SECURITIES AN
GST Registration No. 07AABCB5576G1ZN

Name as appearing in GST Registration

BHARAT SANCHAR NIGAM LIMITED

Regd. & Corporate Office: Bharat Sanchar Bhavan, H. C. Mathur Lane, Janpath, New Delhi-110001
Corporate 1dentity Number (CIN): U74899DL2000GOI107739

wiww.bsnl.co.in

s 2 {\6 MCP‘V
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COMPANY -M(LEGAL)
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B.S.N.L. Corporate Office, New Del
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BHARAT SANCHAR NIGAM LIMITED

(A Gouvl. of India Enterprise)

Name :

Designation:

Contact No.:

Email:

Address:

COMPLIANCE OFFICER OF THE COMPANY

J.P. Chowdhary

Company Secreatry & GM (Legal)

011-233533395

ip chowdhary@bsnl.co.in

Room No. 203, Bharat Sanchar Bhawan, H.C.M. Lane, Janpath, New

Delhi-110001
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Regd. & Corporate Office: Bharat Sanchar Bhavan, H. C. Mathur Lane, Janpath, New Delhi-110001
Corporate Identity Number (CIN): U74899DL2000GOI1107739

www.bsnl.co.in
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